. &

1001 WATER STREET, STE. A-100
KERRVILLE, TX 78028

TEL 830.896.5200

FAX 830.896.5202

October 18, 2013 fe seed & \nspected
REDACTED - FOR PUBLIC INSPECTION act 21 W0
VIA FedEx and ECFS
Marlene H. Dortch, Secretary £GC Mall Room
Federal Communication Commission
Office of the Secretary

445 12" Street, SW
Washington, DC 20554

Re:  Confidential Financial Information Subject to Protective Order in WC Docket Nos. 10-
90, 07-135, 05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No. 09-51, WT
Docket No. 10-208. Before the Federal Communications Commission.

Form 481 — Carrier Annual Reporting Data Collection, 2013

Dear Ms. Dortch:

On behalf of Southwest Texas Telephone Company (“Southwest Texas”), GVNW Consulting,
Inc. hereby submits the attached redacted and confidential versions of its “FCC Form 481 —
Carrier Annual Reporting Data Collection” information pursuant to sections 54.313 and 54.422
of the Commission’s rules, as filed with the Universal Service Administrative Company. A copy
is also being submitted to the Public Utility Commission of Texas.

Southwest Texas requests confidential treatment under the Protective Order adopted in this
proceeding for the section 54.313(f)(2) financial information included in this report on the
grounds that it is competitively sensitive information that is secure from public access and this
information should not be released publicly for inspection as it could be used to disadvantage or
harm Southwest Texas.

In accordance with the Protective Order, two redacted copies marked “REDACTED - FOR
PUBIC INSPECTION” and one non redacted confidential version marked “CONFIDENTIAL —
NOT FOR PUBLIC INSPECTION?” are being filed with the Commission. A redacted copy has
also been filed via the Electronic Comment Filing System.

If you have any questions, please contact me at sgatto@gvnw.com or 830-895-7226.

§ep‘hen Gatto
Consultant
GVNW Consulting, Inc.

Enclosures

Cc: Mr. Charles Tyler, FCC Telecommunications Access Policy Division (two copies,
confidential) o et O ”H

JOCKET FILE COPY ORIGINAL

GVNW CONSULTING, INC.



ENDRSOSIMINES/ G B ABRUBENDERD BED N1

<010> Study Area Code 442135

<015> Study Area Name SOUTHWEST TEKAS TEG

<020> _Program Year 3014

<030> Contact Name: Person USAC should contact Gary Gilmer
with questions about this data

<035> Contact Telephone Number: 830-683-1924
Number of the person identified in data line <030>

<039> Contact Email Address: garyéswtexas.com

Email of the person identified in data line <030>

<100> Service Quallty Improvement Reporting . {complete attached worksheet)
<200> Outage Reporting {voice {complete ottached worksheet}
<210> <— check box if no outages to report
<300> Unfulfilled Service Requests (volce} | 0 |
<310> Detall on Attempts {voice) {attach de ok }
<320> Unfulfilled Service Requests (broadband)
<330> Detail on Attempts (broadband) {attach descriptive document)
<400> Number of Complalnts per 1,000 customers {volce)
<410> Fixad 0.0
<420> Mobile
<430> Number of Complaints per 1,000 customers {broadband)
<440> Fixed
<450> Mobile
<500> Service Quality Standards & Consumer Protection Rules Compliance {check to Indicate certification)
<510> l 442135tx510 {attached descriptive dacument)
<600> Functionality in Emergency Situations {check to indicate certification)
<610> [442135kx610 ] (attached descriptive document)
<700> Company Price Offerings (voice) (complete attached worksheet)
<710> Company Price Offerings (broadband) (complete attached worksheet)
<800> Operating Companies and Affillates {complete attached worksheet)
<900> Tribal Land Offerings (Y/N)? Q {if yes, complete attached worksheet)
<1000> Voice Services Rate Comparability (check to indicate certification}
" <1010> | | {attach descriptive document}
<1100> Terrestrial Backhaul {Y/N)? @ O {if not, check to indicate certification}
<1110> {complete attached worksheet)
<1200> Terms and Condition for Lifellne Customers {complete attached worksheet)
Price Cap Carrlers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carrlers affillated with Price Cap Local Exchange Carrlers
<2000> {check to indicate certificotion}
<2005> (complate attached worksheet)
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
<3000> {check to Indicate certification)
<3005> {complete ottached worksheet)

10/08/2013
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Page 12

442135
<010>  Study Area Code
<015>  Study Area Name SOUTHWEST TEXAS TEL
<020> _ Program Year 2014

<030> _ Contact Name - Person USAC should contact regarding this data oy Gllmer

<035> _Contact Telephone Number - Number of person identified in data line <030> 830-683-1924

<039> Contact Emall Address - Emall Address of person Identifled in data line <030> 98ryé@swtexas.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or L! Reciplents

{1 certify that 1 am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reportl for ! service

LA

reciplents; and, to the best of my knowledga, the information reported on this form and in any attachments is accurate.

L

Name of Reporting Carrier:

|Signature of Authorized Officer: Date

Printed name of Authorized Officer:

Title or position of Authorlzed Officer:

[Telaphone number of Authorized Officer:

|Study Area Code of Reporting Carrler: Filing Due Date for this form:

under Title 18 of the United States Code, 18 U.S.C. § 1001,

Persons willfully making false statements on this form can be hed by fine or forfs under the C Actof 1934, 47 U.5.C. §§ 502, 503(b), or fine or Imprisonment

10/08/2013

Page 12
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<010> _Study Area Code 442135
<015> _ Study Area Name SOUTHWEST TEXAS TEL
<020> Program Year 2014

<030> _Contact Name - Person USAC should contact regarding this data Gazry Glimer

<035> _Contact Telephone Number - Number of parson identified in data line <030> 830-683- 1924
<039> Coptact Email Address - Email Address of parson Identified In data line <030> gary@swtexas.com

TO BE COMPLETED BY THE REPORTING CARRIER, {F AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to Flle Annual Reports for CAF or L) Recipients on Behalf of Reporting Carrier

| certify that (Name of Agent)staphen Gatto is authorized to submit the information reported on behaif of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting req P d to the d
agent; and, to the best of my knowledge, the reports and data pi ied to the jzad agent is it

Name of Authorized Agent: _ Stephen Gatto

NMamae of Reporting Carrier:  SOUTHWEST TEXAS TEL

|5ignature of Authorized Officer: CERTIFIED ONLINE Date: 10/08/2013
Printed name of Authorized Officer: Gaxy Gilmer

Title or position of Authorized Officer; President

Telephone number of Authorized Officer; 830-683-2111

Jstudy Area Code of Reporting Carrier: 442135 Filing Due Date for this form: _10/15/2013

Persons whlfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or Imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrier

1, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support reciplents on behalf of the reporting carrier; | have provided
the data reported hereln based on data provided by the reporting carrier; and, to the best of my & ledge, the infi ported herein s

Name of Reporting Carrler: SOUTHWEST TEXAS TEL

Name of Authorized Agent or Employee of Agent: Steve Gatto

Isignature of Authorized Agent or Employes of Agent: _ CERTIFTED ONLINE Date: 10/08/2013
Printed name of Authotized Agent or Employee of Agent:  Steve Gatto

Title or position of Authorized Agent or Employes of Agent _ Consultant

Telephone number of Authorized Agent or Employee of Agent: 830-895-7226

IStudx Area Code of Reporting Carrier: 442135 Filing Due Date for this form: 10/15/2013
Persons wilifully making false statements on this form can be by fine or under the ¢ Actof 1934, 47 U.5.C. §§ 502, 503(b), or fine or Imprisonment under Title

18 of the United States Code, 18 U.5.C. § 1001,

Page 13
10/08/2013
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Attachment File: 442135¢x510.pdf

SOUTHWEST TEXAS TELEPHONE COMPANY ~ SAC 442135 d
e & ERECEE
FCC Form - Program Year 2014 ?\eﬁe“'w b

oct 21300
FCC Mail Room

Southwest Texas Telephone Company (“Southwest Texas” or “the Company’) complies with all
applicable service quality standards and consumer protection rules as required by the Public Utility
Commission of Texas (“PUC”) and the Federal Communications Commission (“FCC”).

The rates, terms and conditions under which the Company operates are identified in its Local Exchange
Tariff, which is approved by the PUC. The Company’s tariff contains provisions regarding its customer
service and protection practices, including resolving customer disputes, applying for, refusing,
disconnection and cancellation of service. Rates and terms of service are disclosed to customers upon
application for service as part of a packet of information for new customers.

Service quality standards are established by the PUC and Southwest Texas consistently meets or exceeds
those requirements. The Company provides quarterly reports to the Texas PUC pursuant to the
commission’s rules.

The protection of its customers’ privacy and information is a constant part of Southwest Texas’
quality of service. The Company has a policy and operating procedures that comply with the FCC’s
Customer Proprietary Network Information (“CPNI”) rules (47 C.F.R 64.2001 — 64.2011).
Certification of Southwest Texas’ compliance with the FCC’s CPNI rules is filed with the FCC
annually.




Attachment File: 442135tx610.pdf

SOUTHWEST TEXAS TELEPHONE COMPANY - SAC 442135

FCC Form 481 - Program Year 2014 ReCeNed & inspected
Line 610 et 21200
FCC Mail Room

ABILITY TO FUNCTION IN EMERGENCY SITUATIONS - §54.313(a)(6)

Southwest Texas Telephone Company (“Southwest Texas” or “the Company”) is capable of
functioning in emergency situations. Southwest Texas has a reasonable amount of back-up
power to ensure functionality without a commercial external power sotirce. The Company has
permanently installed standby power generators at its exchange switching offices and remote
switching locations have a minimum of eight (8) hours of backup battery capacity. These
remote sites are also equipped to accept portable emergency power if necessary. The
Company’s network is capable of managing traffic spikes resulting from emergency conditions.




—i—

., Line 1210

Attachment File: 442135tx1210.pdf

SOUTHWEST TEXAS ) _ Section 6
TELEPHONE COMPANY " REVISED SHEET NO. 11
GENERAL EXCHANGE TARIFF REVISION 2

V. LIFELINE SERVICE ' Rece®

A.

LOCAL RATE SCHEDULE
a & \‘;\sﬁeﬁied

oct 21 2013

General

1.

Mail Room
Lifeline Service is a retail local seréggg offering

sponsored by the FCC and available to qualifying low-
income consumers.

Consumers qualifying for Lifeline Service are of fered the
services Or functionalities enumerated in 47 Code of
Federal Regulations §54.101(a)(1)—(8) (relating to
supported gervices for Rural, Insular and High Cost
Areas) .

The Company shall offer toll restriction at no charge to
all gqualifying low—income consumers at the time such

consumers subscribe to Lifeline Service. Tf the consumer.

elects to receive toll restriction, that service shall
become part of the consumer’s Lifeline Service.

A customer otherwise eligible to receive the Lifeline
service shall not be prohibited from obtaining and using
telecommunication equipment and services designed to aid
such customer in utilizing gqualifying telecommunication
services.

I,ifeline Service rate reductions do not apply to 1long
distance service, 976 and other information provider
services, or any other optional services or
functionalities (iL.e., custom calling features,
construction, etc.) which may or may not be tariffed.
Customers may obtain such services including bundled
service, where available, at their discretion, although
the Lifeline Service reduction only applies to basic
service charges in the bundled service.

The Company will waive number portability charges,
subject to the tariff, for the Lifeline customer.

FOR COMMISSION USE ONLY —

Issued:

Effective: Upon Approval
By: Gary Gilmer

=

zZ =24
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SOUTHWEST TEXAS SECTION 6
TELEPHONE COMPANY REVISED SHEET NO. 12
GENERAL EXCHANGE TARIFF REVISION 4

LOCAL RATE SCHEDULE

V. LIFELINE SERVICE (Continued)
B. Eligibility Requirements (Continued)
4. The discontinuance of the Tel~Assistance program

effective September 1, 2001 allows the Company to move |
Tel-Assistance customers to Lifeline Service. (T) (D

(T) (D

5. Procedures for Establishing Eligibility

(a) Consumers within the Company’s service area
identified as eligible for Lifeline Service by the
Low-Income Discount Administrator (LIDA) through the
automatic enrollment process under Commission
substantive Rule 26.412, shall be provided Lifeline
Service discounts wunless the Company receives a
customer request to be excluded from such discounts. (T) (D

FOR COMMISSION USE ONLY

Issued:
Effective: Upon BApproval
By: Gary Gilmer




SOUTHWEST TEXAS Section 6
TELEPHONE COMPANY REVISED SHEET NO. 13
GENERAL EXCHANGE TARIFF REVISION 2

LOCAL RATE SCHEDULE

IV. LIFELINE SERVICE (Continued)

B.

Eligibility Requirements (Continued)

Procedures for Establishing Lifeline Discounts
(Continued)

(b) LIDA shall provide the Company with a monthly
list of consumers eligible for Lifeline Service.

(c) The Company shall provide Lifeline Service to all
eligible consumers identified by LIDA within its
service area if the consumer is a customer of the
Company. Within 30 days after receipt of the list,
the Company shall begin reduced billing for those
eligible low-income consumers.

(d) If the eligible consumer changes the telephone service
to qualifying services or initiates new qualifying
service, the Company shall begin reduced billing at
the time the change of service becomes effective or at
the time the new service 1s established. No service
charges apply to convert a consumer’s account to
Lifeline Service.

(e) The Company will discontinue Lifeline Service
discounts upon notice by LIDA that a customer is no
longer eligible for Lifeline.

(f£) The Company has provided a confidentiality
agreement to LIDA specifying the use of
confidential <c¢lient information is solely for
providing Lifeline Service.

FOR COMMISSION USE ONLY

Issued:
Effective:

Upon Approval

By: Gary Gilmer
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SOUTHWEST TEXAS Section 6
TELEPHONE COMPANY REVISED SHEET NO. 14
GENERAL EXCHANGE TARIFF REVISION 3

LOCAL RATE SCHEDULE

IV. LIFELINE SERVICE (Continued)
C. Deposits

2. The deposit requirements will be waived for Lifeline
Service applicants who voluntarily elect to subscribe
to Toll Restriction Service.

D. Lifeline Service Discounts

1. Eligible consumers who subscribe to Lifeline Service
will receive the following discounts:

(a) Federal Lifeline support amount. The Company
shall grant qualifying low-income consumers
support of $9.25 per month or equal to the
support amount as directed by the Federal
Communications Commission in Chapter 47 of the
Code of Federal Regulations regarding Lifeline
support.

(b) DELETED

(c) State reduction. The Company shall grant
qualifying low-income consumers the state-
approved reduction of up to $3.50 in the monthly
amount of intrastate charges due.

FOR COMMISSION USE ONLY

Issued:
Effective: Upon Approval
By: Gary Gilmer

(T D)




S®UTHWEST TEXAS Section 6

TELEPHONE COMPANY

REVISED SHEET NO. 15

GENERAL EXCHANGE TARIFF REVISION 2

LOCAL RATE SCHEDULE

V. LIFELINE SERVICE (Continued)

E. Service Charges

1. Service charges do not apply when eligible customers with
existing residential service convert to Lifeline Service.

2. Service charges apply when:

(a) At the time Lifeline Service billing is initiated,
where existing eligible residential local exchange
access service customers request additional
features, such as special or custom ‘' calling
features.

(b) A customer receiving Lifeline Service voluntarily
elects to convert to telephone service arrangements,
which preclude Lifeline Service eligibility.

(b) New residential applicants (those without existing
local exchange access service) eligible for the
Lifeline Program will Dbe subject to applicable
service charges.

3. Any subsequent moves or changes after the initial
connection to Lifeline Service will be subject to
applicable service charges. '

F. Payments and Disconnection of Service

1. The Company may not disconnect Lifeline Service for
nonpayment of toll charges.

2. A Lifeline customer is required to adhere to the same
bill payment policies applicable to all of the Company’s
customers.

FOR COMMISSION USE ONLY
Issued:

Effective: Upon Approval
By: Gary Gilmer

(D)







REDACTED — FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR o858
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- Ses RUS Bulelin 17442 Pecember, 2012

PART B. STATEMENTS OF INGOME AND RETAINED EARNINGS OR MARGINS

ITEM PRIOR YEAR THIS YEAR

1. _Local Network Services Revanues
2, Nelwork Access Services Revenuos

3. Long Distance Nelwork Services Revanues

4. _Carder Billing and Colleclion Revanues

5. Miscellaneous Ravenues

8. Uncolleclible Revenues

7. Not Operating Revenues (1 thru 5 less 6)

8. Plant Speclfic Operations Expense

9. Plant Nonspecific Operations Expense Excluding Depreciallon & Amoriizalion
10. Depreciation Expense

11. _Amorlization Expense

12, Customer Qparatlons Expense

13, Corporale Operallons Expense

14. Total Operating Expenses (8 thry 13)

16, Operaling Income or Margins (7 logs 14)

16. _Other Operating Income and Expenses

17. State and Local Taxes

18, Faderal Income Taxes

18, Other Taxes

20. Total Operating Taxes (17+18+19)

21._Net Operaling income or Margins {16+16-20)

22, Interest on Fundad Debt

23, Interest Expense - Capilal Leases

24. Other Inlerest Expense

25, _Allowance for Funds Used During Conslruclion
26. _Total Fixed Chargos (22+23+24-25)

27. Nonoperating Nel income

28. Extraordinary ilems

29, Juriediclional Diffarences

30, Nonregulaled Net income

34, Total Not Incowme or Margine (21+27+28+20430-26)
32, Total Taxes Based on Income

33. Retalned Earnings or Margins Be inning-of-Year
|4, miscallaneous Credis Yoar-to-Date

Igi. Dividends Daclared (Common)

36. _Dividends Declared (Preferred)

37. Othar Debils Year-to-Dale

36. _Transfors to Patronage Caplial

30. _Retained Earnings or Margins End-of-Perlod [(31+33+34) - (385¢38+37+38))
40._Palronage Capilal Beginning-of-Year
41._Transfers to Patronage Gaplial

42, Palronage Capital Credits Retired

43, Patronage Capltal End-of-Year (40+41-42)

44. _Annual Debt Service Payments

45. Cash Rallo ((14+20-10-11) /7]

40._Operaling Accrual Ralio [(14+20+26) / 7]

47._TIER {(31426) / 26)
48, DSCR ((31+28410+11)/ 44}

Page 2 of 8




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
TX0868
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2012

INSTRUCTIONS - Sae RUS 8ullslin 1744-2

EXCHANGE

Barksdale

Rocksptings

| Utople

MoblleWlrcless

Route Mileaga
Oulsldo Exchange
Aras

Total

[No, Exchonges




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS + | BORROWER DESIGNATION
TX0858
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

Decomber, 2012

INSTRUCTIONS - Seo RUS Bullelin 17442

Part . SUBSCRIDER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
4, BROADBAND SERVICE

EXCHANGE ] No. Accass Linos | No Of Broadband|  Number Of Advertised Advoerilsed Typs Of
with 88 Subscnbers Subscrbers | Download Rale Upload Technology
avellable (Kb:a) Rale (Kbps)

o [()) fe), @
260
266 [21:]8
256 [+1:1%
268 118
268
[




REDACTED — FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR TX0E53
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2012

INSTRUCTIONS- Seo RUS Bullelin 1744-2

PART D, SYSTEM DATA

- g T B

il

T. No. Plaat Bmployves 2. No. Other Eniployces 3. Square Miles Served 4, Accesz Lings por Squarp Mife 3. Subscribers per Rowte Mile
13 3,342 1.16 .79
PARTE. TOLL DATA
1. Sludy Aroa 1D Coduts) 2. Types of Toll Selllerments (Oheck one)
2442135 ntorstete; [ ] Average Schedule [ costeaste
b.
o Inrastate: [] Averago Schedule E Cost Basis
d' I ——————————
o,

PART F, FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expended
'2. Olher Long-Torm Loan Funds Expended
3. Funds Exponded Undor RUS Intorim Approval

4. Other Shori-Tenn Loan Funds Expended

6. Salvaged Matedals

|1‘ Conliibution in Ald to C
8, Gross Addltions lo Telacom, Plant {1 thru 7)

PART Q. INVESTMENTS IN AFFILIATED COMPANIES

CURRENT YEAR DATA CUMULATIVE DATA
Cumutative Cumuteive
INVESTMENTS lrwvesimont IncomerLoss Invesiment Incomeftots Current
This Year This Year To Daie To Date Baisnce
_to # C] @ o £
1. _Invesiment lo Affiiated Companies - Rural Development
kz. Invesiment in Affillaled Companies - Nonrural Development -




REDACTED — FOR PUBLIC INSPECTION

USDA-RUS DORROWER DESIBNATION
OPERATING REPORT FOR TX0558
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
Dacembax, 2012

PART H. CURRENT DEPREGIATION RATES

Aro corporation’s doprecialion rifes npproved by tho regulnfory athority
wilh jurlsdiotion aver tho provision of tolophono services? (Cheok ono)

EQUIPMENT CATEGORY

Land and support assels - Motor Vehicles

Land and support assets - Alroraft

Land and support assets - Garage and other work equipment

9

2,

3. Land and support assels - Special purposse vehicles
4

[}

Land and support assels - Bulldings

8, _Land and support assets - Furnilure and Office equipment

Land and support assels - General purpoge corpulers

Caniral Office Switching « Digital

9, _Cenlral Office Switching - Analeg & Eleclre-mechaniosl

10, Ceniral Office Switching - Operator Systems

41, Ceniral Office Transmisslon - Radio Systems

12, Central Office Tranamission - Clrcult equipment

113, Information origination/termination ~ Staflon apparaius

14, Information origination/temmiination ~ Customer pramises wiring

16._Information orlgination/lermination - Large private branch exchanges

16._Infarmalion origination/terminalton - Public telsphone (erminal equipment

17. Information origination/termination - Other terminal equipment

§18. Cabls and wire facliilies - Poles

19, Cable and wire faclilfes - Aerlal cable - Metal

20, Cable and wire facliilles - Aerial cable - Flber

21, Cablo and wire facllities - Underground cable - Metal

22, Cable and wire facliiiles - Undsrground cable - Fiber

23, Cable and wire facllities - Burled cable - Meta

24._Cable and wire faclilles - Burled vable - Fibar

28. Cable and wire facliities - Conduil systema

26. Cable and wire facililies - Other

DEPRECIATION RATE

Page 6 of 6




REDACTED ~ FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
TX0558
OPERATING REPORT FOR -
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
Dacenmbex, 2012
INSTRUCTIONS - Sea help intha online application.

PART | - STATEMENT OF CASH FLOWS

1. Beglnning Cash {Cash and Equivalonts plus RUS Construction Fund)
CASH FLOWS FROM OPERATING ACTIVITIES ‘

2. Notincome

Adfusiments to Reconolle Nef Income lo Net Cash Provided by Opsrafing Activities
. Add: Deprecation
4. Add: Amorlization

6. Other {Explain)
Increase in Other Taxes Acorued

_ Changes In Operaling Assels and Lisbliles

8. Decreasof(increase) In Accounts Recelvable

7. Deoreasel(ingrease) In Materlals and Inventory

8. Decrease/(Increase) In Prapayments and Deferred Charges

9. Decrease/{Increase) in Olher Current Assels

10, Increase/{Dacraase) In Accounts Payable ]

11, Incrense/{Dacrease) In Advance Billings & Paymenls

12, Increase/(Decrease) in Olhar Current Liabillles

13. Nt Cash Provided/{Used) by Operations

CASH FLOWS FROM FINANCING AGTIVITIES

14, Decrease/(Increase) In Noles Recelvable

16, Increase/{Decrease) in Noles Payable

16.  Increass/(Decrease) in Customer Deposils

17, Nel IncreasedDacraase) in Long Term Dabl {Including Current Maturilies)

18, Increase/(Decroase) in Other Liabilliles & Deferred Credils

19, Increase/{Dacraase) In Caplilal Slock, Pald-in Capilal, Membership and Capital Ceriificales & Other Capital
20.  Less: Payment of Dividends

21,  Less: Paironage Capilal Credits Rellred

22, Other (Explain)
Distributions to Shareholders

23, Net Cash Providedi{Used) by Finanolng Activities
CASH FLOWS FROM INVESTING ACTIVITIES
24, Nol Caplal Expendilures {Proparty, Plant & Equipment)
26, Other Long-Temn lnvesimenls
26, Ofther Noncurrent Assets & Jurisdiclional Differences

27, Other (Explain)
Plant Removal Costa, Salvage, Retirement of Plant

28,  Net Gash Providad/{Used) by Investing Activities
29,  Netincraasel{Decrease) in Cash

30,  Ending Cash

Rovielon Date 2010




L L ST
REDACTED - FOR PUBLIC INSPECTION
USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR TX0558
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - Seo RUS Bullctin 1744-2 PERIOD ENDED
December, 2012

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

Part | - Adjustment in operating cash for decrease in Other Taxes Accrued ($1610) Is Included as it
was not included by automatic calculation on line 12.

Part | - Distributions are made to shareholders as the corporation is an S Corp for federal tax purposes,
Shareholders must report income and pay federal income taxes.

Part I - Line 27 reflects amount for retirements (-$3,180,083), plant removal costs (-$2408), and
salvage ($28,244). Company uses group depreciation and these items are netted by automatic
calculation in line 24,
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REDACTED — FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR TXo558
TELECOMMUNICATIONS BORROWERS
INSYRUCTIONS - See RUS Bullotin 1744-2 PERIOD ENDRD
December, 2012
C

ERTIRICATION LOAN DENFAULT NOTES TO THE OPERATI G REPORT FOR TELECOMMUNICATIONS BORROWERS

e SRR 20 DB OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




